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Copyright © 2010 National Council of Nonprofits          202.962.0322          www.councilofnonprofits.org   
 
2
THE STATES’ BUDGET DEFICITS 
 New Jersey Governor Declares Fiscal Emergency  
Hawai’i May Delay Payments to Low-Income Health Providers 













































 “We’re all but ignoring a fiscal train wreck  
 that is coming from states with budget crises 
 big enough to boggle the mind.” 
                      ‐‐ Bob Herbert, The New York Times 
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“So what does this bleak fiscal scenario for state governments 
mean for nonprofits?” 
 
THREAT #1:                                                                    

















“What happens when governments cut funding 
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THREAT #2:                                                                    















“What happens when governments withhold payments 
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THREAT #3:                                                                       
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“What happens when governments take money from nonprofits 

























“What can community leaders from 
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18 For latest data on nonprofit employment, see the Urban Institute’s National Center for Charitable Statistics at 
http://nccsdataweb.urban.org/knowledgebase/detail.php?linkID=800&category=8&xrefID=3733; for latest data on 
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36 The Hawaiʹi Alliance of Nonprofit Organizations, http://hano‐hawaii.org/, and the National Council of 
Nonprofits, http://www.councilofnonprofits.org/, are working to raise awareness about this dangerous 
idea, which would likely push hundreds of nonprofits past the breaking point. Read the legislation at: 
http://capitol.hawaii.gov/session2010/hearingnotices/HEARING_FIN_02‐17‐10_4_.HTM  
 
37 “Understanding the State Budget” forum, Council of New Jersey Grantmakers (February 22, 2010) 
http://www.cnjg.org/s_cnjg/doc_event.asp?CID=2805&DID=34462 
 
38 See, for example: Strengthening Democracy, Increasing Opportunities: Impacts of Advocacy, Organizing and 
Civic Engagement in Los Angeles County, National Committee for Responsive Philanthropy (March 2010), 
http://www.ncrp.org/files/publications/gcip‐la_report_low_res.pdf, to learn how advocacy by nonprofits  
can actually provide a significant return on a grantmaker’s investment in solving social programs. 
 
38 Nonprofit America: A Force for Democracy?,  Lester M. Salamon and Stephanie Lessans Geller, 
Communiqué No. 9 of the Listening Post Project at John Hopkins University (2008) 
http://www.ccss.jhu.edu/index.php?section=content&view=9&sub=5 
 
40 The Big Reset: State Government After the Great Recession, National Governors Association Center for Best 
Practices (February 23, 2010) 
http://www.nga.org/Files/pdf/1002STATEGOVTAFTERGREATRECESSION.PDF 
 
41 See: http://www.ctnonprofits.org/ 
 
42 http://www.donorsforum.org/s_donorsforum/bin.asp?CID=14836&DID=33993&DOC=FILE.PDF 
 
43 See: http://providers.org/ 
 
44 See: http://www.mncn.org/charitable_tax_exemption/ 
 
45 http://azstarnet.com/news/opinion/editorial/pdf_65c01590‐1dea‐11df‐861b‐001cc4c03286.html; 
http://bloximages.chicago2.vip.townnews.com/azstarnet.com/content/tncms/assets/editorial/6/5c/015/65c0
1590‐1dea‐11df‐861b‐001cc4c03286.pdf.pdf?_dc=1266647845 
 
 
